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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF THE STATE OF CALI FORNI A

In the Matter of the Appeal of ;
CHARLES AND HARRI ET M LUCKMAN )

Fqr Appel | ants: Charl es Luckman, in' pro. per.
For Respondent: Bruce W \Wal ker

Chi ef Counsel

Brian W Toman

Counsel

OPI1 NI ON

This appeal is made pursuant to section 18594
of the Revenue and Taxation Code fromthe action O the
Franchi se Tax Board on the protest of Charles and
Harriet M Luckman agai nst a proposed assessnent of

addi tional personal i1ncone tax in the amount of $8,192.13
for the year 1971.
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The sole issue presented by this appeal is
whet her appel l ants incurred a net business loss in 1971
that may be applied as an offset against their incone
fromitens of tax preference for purposes of conputing
the tax on preference incone.

Appellants filed a joint California personal
inconme tax return for 1971 wherein they reported income
fromitens of tax preference in the anount of $357, 773.
However, in conPuting the tax on such income inposed by
section 17062 of the Revenue and Taxation Code, appellants
utilized certain business losses in the total amount of
$435,579 to conpletely offset their income fromitens of
tax preference.

After conducting an audit of aPpeIIants' 1971
return, respondent determned that appellants had not
incurred a "net business loss" which they coul d of fset
against their tax preference incone. Accordingly,
respondent reconputed appellants' tax liability ‘under
section 17062 and issued the proposed assessment which
gave rise t0 tnis appeal.

The issue and argunments presented by this

appeal were addressed by this board in the appeal 6%
RPghard C. and Emly A.yBiagi, decided May %, . On

th: basis of that decision,. and for the reasons stéﬁed
therein,, we conclude that respondent's action in this
matter nust be sustai ned.

ORDER
Pursuant to the views expressed in the opinion

of the board on file in this proceeding, and good cause
appearing therefor,
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| T | S HEREBY ORDERED, ADJUDGED AND DECREED,
pursuant to section 18595 of the Revenue and Taxati on
Code, that the action of the Franchise Tax Board on the
protest of Charles and Harriet M Luckman agai nst a
proposed assessnment of additional personal i1ncome tax in
t he anount of $8,192.13 for the year 1971, be and the
sane is hereby sustained.

Done at Sacranento, California, this 10th day of
May, 1977, by the State Board of Equal|zat|on

? - ,” Chai r man

’

4 e, / , Member
g ;Mw«:,, , Menber
\}l/LJ/ Ad«t-//;é'f-t// , Menber

,  Menmber

ATTEST: ///}lﬁ M , Executive Secretary
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